
produ cing 4% tax free - you receive $50,000 per year. Unfortunately, what cost s $50,000 in 2010 will cost $51,500 because of inflation 

in 2011. $1500 of additional income is needed in year 2; henc e you mu st add $37,500 of princip al to the Muni s Bond Accoun t. 

TABLE 1 

Assumption 

Retire Age 65 

Income $50,000 

Inflation 3% 

Equity Market 10% 

Fixed Income 6.5% 

Municipal 
Bonds 

4% 

TABLE 2 
$1 Future Value 

Interest Year Year Year 
Rate 5 10 15 

4% $1.22 $1.48 $1.80 

6% $1.34 $1.79 $2.40 

8% $1.47 $2.16 $3.17 

10% $1.61 $2.59 $4.18 

TABLE 3 
Annual $ To Invest To Have $1 

Interest 
Rate 

Year 
5 

Year 
10 

Year 
15 

4% $.82 $.68 $.56 

6% $.75 $.56 $.42 

8% $.68 $.46 $.32 

10% $.62 $.39 $.24 

Table 1 provides the set of assum ptions for planning. The big ques tion is how much do 1 need to pu t away or how much do 1 need 

today? To assist you in und erstanding how much you can accumulate over time 1 have reproduced in Table 2 the amoun t of mo ney 

that one dollar ($1.00) will grow to in 5, 10, or 15 years from today at different earnings rates. Th e calculation assumes the earnings 

rate is the net num ber meaning after tax. Table 3 illustrates how much one mu st put away each year at a specific inter est rate to have 

$1.00 at the earnings rate in 5, 10, or 15 years - E xample; you need $lm in 10 years earning 8% means you need $460,000 tod ay. 

At Beacon Wealth Manage ment, we believe you should plan for retirement using you r person al financial goals and life expectancy 

while still looking at the big picture. However , all o f these calculation s make it difficult for the average per son to figure exactly. Hence, 

the need for an expert who can accurately project the ideal timing for retirement, how much is needed, and the final value of wha t is 
left behind. Th roughout the planning process, the Beacon team is prepared to analyze the cash flow projections of your investment 

por tfo lio based on different alloca tion models to assist you in your decision-making. 

Summary 

Determining your exact retirement income includes a variety of numbers: Social Security, your personal investm ent portfolio, and 

retirement portfolio. Meeting your objective requi res an assessment of expec ted life after retirement, risk in the portfolio and the 

timing of the cash distributions. 

As always, 1 appreciate your contin ued trust in Beacon. If you have any question s or co ncerns or wo uld jus t like to touch base, please 

e-mail me at mark@bwmllc.com or call the office at 201.447.9500 to schedule a meeting. 
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