


rate payout than comparable treasury securities. This higher interest rate is also historically, a larger spread between the treasury and
corporate bonds. Again, I rely on my past experience. This situation suggests that collecting on the higher yield, waiting for clear
direction from the bond market, and nising rates will allow our investors to profit. The leading investment community experts at
Barron’s, the Financial Times, and specifically the largest bond firms are all suggesting similar strategies.

The final synopsis on bonds is that a correction is clear. If we analyze the corporate strategy of the largest bond managers in the world
at PIMCO and BlackRock, we can see what is coming. All are creating total return investment opportunities as well as expanding their
equity offerings. In my estimation, this signifies that a good amount of future opportunities will be equities. Specifically, a balance of
equities and fixed income investments should allow a portfolio to prosper in these turbulent times. The allocation mixture needs to be
income focused with an enhanced reaction time and ability to change direction as the market changes.

Summary

Today’s market can be defined as a “New Normal” characterized by lower retumns, frequent volatility and the need for balance and
income. We have created a situation that suggests interest rates will eventually rise, inflation will come back and patience is essental.
Contranan approaches buying on the lows and selling into the rallies will make sense for a while.

As Americans we have spent 20 years building this latest series of bubbles. No one can expect it to magically go away in a year and a
half. Hence you now can see the backdrop to Beacons belief. Beacon does not believe in a double dip. We do recognize that we are in
a long term recovery phase that will be slow and volatile. Until we see a dramatic improvement in U.S. employment numbers,
consumers will gradually deleverage but that process will take a generation. Hopefully the new generation learns from the mistakes of
the earlier.

As always, I appreciate your continued trust in Beacon. If you have any questions or concerns or would just like to touch base, please
e-mail me at mark@bwmllc.com or call the office at 201.447.9500 to schedule a meeting.

Very truly yours,
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Mark Gefmain CFP™, MBA
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